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Preamble 
This vision for water accounting in Australia is based on the assumption that water accounting will 
continue to be developed as a discipline, along similar lines to financial accounting. The vision 
comprises envisaged aspects of mature water accounting, after two decades of continuous 
development, stemming from the National Water Accounting Development Project initiated in 2007. 
 
Vision for Water Accounting in Australia 
In the year 2030 water accounting is established as a robust discipline and is widely regarded as having 
instilled public and investor confidence in the amount of water being traded, extracted for consumptive 
use and recovered and managed for environmental and other public benefit outcomes. 
 
Water accounting assists with informed water related decision making, similar to how financial 
accounting assists with financial and business decision making.  
 
General purpose water accounting reports comprising standard water accounting statements and 
associated explanatory note disclosures are regularly produced by a range of water organisations and 
include a set of national water accounts.  General purpose water accounting reports provide information 
that allows for comparability between water entities of similar character and over time.  
 
General purpose water accounting reports are valued by a range of information users, including 
external users who cannot command the water-related general information they need, to assist them 
with a range of economic, environmental and social decisions. 
 
The regular users of general purpose water accounting reports include investors in  water dependent 
enterprises and related parties; water users – agricultural, urban, industrial and commercial; 
government representatives and their advisors, including water related economic, environmental and 
social policy makers; water managers and service providers; water industry regulators; water auditors; 
water industry consultants; and other users including the public. 
 
The regular users of general purpose water accounting reports display confidence in their water related 
decisions because of their awareness that the reports are produced by well established water accounting  
principles, standards and practices, based on financial accounting disciplines but specifically developed 
for water. Water accounting is also recognised as having contributed significantly to the nationally 
consistent use of water terminology. 
 
Three separate regulatory institutional arrangements are well established for the functions of: setting 
water accounting standards; ensuring compliance with water reporting obligations; and providing 
independent assurance standards.. 
 
The water accounting standard setting institution presides over a Water Accounting Conceptual 
Framework which comprises a series of Statements of Water Accounting Concepts and provides 
guidance for the development of national water accounting standards.  
 
Australian Water Accounting Standards, some of which are mandatory and some of which are 
voluntarily applied, exist and fit within a single consolidated document, notwithstanding some 
references to other national standards including for water accounting quantification and auditing. 
 
Water accounting quantification standards include some standards which have been developed as an 
integral part of water accounting development and reference a range of other water related standards 
such as metering and hydrologic measurement standards. 
 
Australian Water Accounting Standards are widely accepted by a range of stakeholders, largely 
because an open, inclusive, participative and iterative process for developing and amending them is 
well established. 
 
The statutory reporting obligations of water organisations are streamlined and reduced when compared 
to the previous two decades, as a result of the emergence of national water accounting and reporting 
obligations. 
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The provision of assurance to general purpose water accounting reports is well integrated with the 
financial auditing and assurance function in relation to water organisations. 
 
To a significant extent, water information systems incorporate accounting principles and are built on a 
chart of water accounts which is compatible with an agreed national chart of water accounts. 
Characteristics of water accounting information systems include an audit trail, the ability to reconcile, 
audit ability; and the presence of well established internal controls.  
 
Water accounting is a field of academic research and a body of literature has been developed. Water 
accounting is established in the curriculum of several tertiary education institutions as both a full 
degree and as stand alone subjects in both accounting and natural resource management degrees. The 
position of Water Accountant is recognised in water organisations and professional accounting firms. 
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