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NWMS response to Australian water accounting standard ED1 

 

The National water market system agrees with the position taken within AWAS ED1. We acknowledge 

the good work that has been completed to date and feel confident that water accounting is heading in 

an improved direction. Given our key role in implementing water accounting at the jurisdictional level 

we will remain closely involved in the development of the water accounting standard. 

We understand there may be some delay in finalising AWAS ED1. However, we are concerned that any 

further delays may impact the delivery of the NWMS water accounting capability to a water accounting 

standard. In addition, the water data transfer format (WDTF) does not currently meet water trading 

requirements. NWMS is currently designing a reference information model to supplement this need. 

Our position on water accounting and specific responses to the questions are outlined below. 

NWMS water accounting capability 

The NWMS is tasked with maturing water accounting capability for the jurisdictions as part of the 2009-

COAG agreement on the NWMS project.The NWMS will support water accounting and resource 

management by providing market information and assisting with the accurate recording of water 

entitlements and management of transactions. Once operational, the NWMS will provide online access 

to state and territory water register information that is up-to-date, accurate and in a consistent format 

between registers.The water accounting capability is part of the overall solution capability of the NWMS.  

The water accounting capability will ensure consistency in treatment of water volumes at a more 

granular level for water storages, flows and allocation provisions. Additionally, the NWMS water 

capability will support water resource management, operational, public and Commonwealth water 

volume reporting requirements.  

Water accounting strategy for the NWMS 

The NWMS project is approaching the development of water accounting with a view to integrating it 

with existing reporting requirements of the jurisdictions. The integration of water accounting at a the 

jurisdictions will provide for reporting at a jurisdiction specific level as well as at a more segmented level 

for Commonwealth reporting requirements. 

The aim of water accounting is not to provide perfect water accounting information for use in reports 

but to improve the consistency and transparency of water accounting information. This will be achieved 

by reporting water volume information accurately which is treated consistently and by subsequent 

disclosure notes(if required) for data issues relating to effectiveness, efficiency, confidentiality, integrity, 

availability, compliance or reliability issues. It is expected that this will in turn improve the confidence of 

market users and further mature Australia’s water market. 
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Response to questions 

 

Question 2 

The sentence “Unable to command the preparation of water accounting reports tailored to satisfy their 

information needs.” seems unclear and possibly needs to be rewritten.  

Does this exclude states and territory management and operational reports? 

Question  4 

Should the definition be extended to include water market participants- 

“Making and evaluating decision about buying and selling of water.” 

“Making and evaluating efficiency of use of water assets.” 

“Evaluating the value of the water assets to the Australian economy.” 

“Managing and evaluating sustainable management of water assets and liabilities” 

Does this include evaluating impacts of Commonwealth regulation on water assets and liabilities? 

Question 5 

I would suggest that the definition be extended to explain the main benefits of accrual accounting and 

why accrual accounting is the best method for accounting for water rather than cash accounting, single 

entry accounting Et. Al.. E.g. double entries reduce risk of fraud. 

Question 10 

Suggested questions which could be added to the contextual statement- 

How are market and trading rules impacting the water entity? 

How does the value of the water asset add to the Australian economy? 

What new strategies have been introduced within the reporting period for the water entity to reduce 

demand for water, increase water use efficiency, re use water and allow water to be traded? 

What is the impact of climate change, catchment development, and increasing groundwater extraction 

on the availability and use of water? 

What are the social and economic impacts of providing additional water to the environment for the 

water entity? 

Question 17 

b-Within the definition of the term “representational faithfulness”-Does the reference to “necessary 

information” include disclosure notes? 

Section 12 –Omission due to circumstance or deliberate omission? If circumstance at time is that 

information is not available and there is appropriate supporting disclosures. Is this acceptable under the 

standard? 

Question 18 



 

Page 3 

 

Should there be an example of the future economic benefit associated with a water trade? 

Implementation guidance 

Q52 & 53 

Illustrative example 1 provides some examples of general journals. Provision of a more extensive set of 

standard general journals and/or T-Accounts utilising the national chart of accounts would be useful in 

gaining a clearer understanding of required accounting treatments. 

Model reports 

Q54 

A model report focusing on group accounting and segment accounting would be useful for improved 

understanding. 

Would like to see an example of disclosures for water assets and water liabilities that fail the recognition 

criteria.  AWAS para. 150 and 151 and materiality para. 15-19 and also fair representation  para 8 -12 

Would be useful if one of the model reports provided an extensive set of standard journals and/or T-

account examples utilising the national chart of accounts as an Appendix. It is acknowledged that there 

are some general journal examples provided. 

Additional comments  

AWAS ED1 Para 43 (b) 

Should this be extended to define the Commonwealth position as reporting in ML only. 

Appendix defined terms Page 30- 

Groundwater-The definition does not include unsaturated groundwater. What is the rationale for this? 

Accounting for bundled volumes 

We would like to see some examples of accounting for bundled water volumes? 

 

Conclusion 

The NWMS water accounting solution capability will support implementation of the Australian water 

accounting standard (AWAS ED1) at a more granular level for each jurisdiction. It is a design goal to 

allow for the roll up of state and territory water accounting information to a national level with 

automated and preventative controls where possible.  

The NWMS project would welcome inclusion in any proposed public round table discussion’s that would 

be scheduled at a later date. 


