
I am trying to understand the WASB approach to groundwater through the Wallaroo 

Water System model report and am confused by a number of things. 

  

1) The groundwater aquifer note indicates that the sustainable extraction limit from 

the plan is used, whereas the accuracy disclosure note for the asset appears to be 

about a methodology to determine the actual volume of water in the unconfined 

aquifer. Given the asset volume does not change I assume the former is what is 

being used in the statements. 

  

2) How is the aquifer returned to the sustainable limit each year (60, 146 ML)? I can't 

see how the balance is achieved. Is it in the unaccounted difference? If so I think the 

disclosure note about the unaccounted difference being a measure of the accuracy 

of the GPWAR is inappropriate. The account could be highly accurate yet you may 

need a large unaccounted difference to adjust the aquifer back to the sustainable 

limit. And this in fact would not be a true unaccounted difference, more an essential 

fudge factor required by the methodology. 

  

3) Should the groundwater allocation adjustments be a water liability decrease, not 

an asset increase? 

  

Just a general comment on using the extractable limit for groundwater - not sure this 

is very informative as you would hide what the aquifer itself is actually doing. 

Extractions could be drawing down the aquifer significantly, yet under this method it 

would be hidden as the aquifer is effectively reset every year back to the extraction 

limit. Some of this could be dealt with in the notes, but again, for me, its hard to 

understand why a financial approach would be employed only to be making strange 

transactions to reset accounts to where you want them each year. I think the 

fundamentals of the standard are lost with this kind of approach. 

  

Also I have been around this a while now but as per my above questions it is clear 

that I still get very confused when presented with a new set of statements to 

interpret. As such I think someone with no background (financial) would still struggle 

to grasp what this is all about, and to understand what is going on from the 

statements and notes. A lot of the accounting assumptions (such as how you achieve 

the above balance) are hidden. 

  

Regards, 

  

Mark 

 


